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FISCAL IMPACT STATEMENT

LS 7456 NOTE PREPARED: Jan 9, 2013
BILL NUMBER: SB 552 BILL AMENDED:  

SUBJECT:  Public deposits.

FIRST AUTHOR: Sen. Holdman BILL STATUS: As Introduced
FIRST SPONSOR: 

FUNDS AFFECTED: GENERAL IMPACT: Pending
DEDICATED
FEDERAL

Summary of Legislation:  Allows the board for depositories to merge with a domestic nonprofit corporation
if certain conditions are met, including the approval of a resolution of merger and conversion by the board of
directors and voting members of the domestic nonprofit corporation. Requires the surviving nonprofit
corporation of the merger, known as the public deposit insurance corporation, to deliver to the secretary of state
articles of merger that include certain information regarding the merger. Allows the secretary of state to
approve or disapprove the articles of merger. Establishes the effect of the merger, including that the: (1)
surviving nonprofit corporation does not have the statutory rights, privileges, immunities, and powers and is
not subject to the statutory duties, restrictions, penalties, and liabilities of the board for depositories unless
specifically expressed otherwise in law; and (2) title to real property and other property owned by each party
to the merger is vested in the surviving nonprofit corporation, including the public deposit insurance fund
(which, under the management of the public deposit insurance corporation, is called the corporation insurance
fund). Requires the merging nonprofit corporation to comply with the laws relating to mergers of nonprofit
corporations except for a provision that requires court approval or when the requirements are otherwise
inconsistent with the provisions governing the merger with the board for depositories. Provides that all property
in the corporation insurance fund and all property otherwise held by the public deposit insurance corporation
is exempt from all taxes imposed by the state or any political subdivision. Establishes certain immunity for
members of the board of directors and any officers, members, or employees of the public deposit insurance
corporation. Provides for the expiration of provisions that: (1) create the board for depositories; and (2)
establish the duties, restrictions, penalties, and liabilities regarding the board for depositories and the
management of the public deposit insurance fund. Allows the secretary of state to file an affidavit with the
governor requesting that the board for depositories continue administering the public deposit insurance fund
if the board for depositories and a nonprofit corporation fail to merge by a certain date and requires the
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governor, within 10 days, to issue an executive order that allows the board for depositories to continue to
administer the public deposit insurance fund until a certain date. Changes references from the "board for
depositories" to the "public deposit insurance corporation". Changes references from the "public deposit
insurance fund" to the "corporation insurance fund". Makes other changes related to the expiration of the
provisions regarding the board for depositories. Provides that interest earnings on the public deposit insurance
fund remain in the fund for the period July 1, 2013, through the expiration of the law establishing the fund, and
makes a general fund appropriation to the pension distribution fund in the amount equal to the interest earnings
that would have been transferred from the public deposit insurance fund to the pension distribution fund.
Appropriates $50,000,000 from the state general fund to the budget agency to pay back the 2004 loan from
the public deposit insurance fund.

Effective Date:  Upon passage; July 1, 2013.

Explanation of State Expenditures:  As of the above date, the fiscal analysis of this bill has not been
completed. Please contact the Office of Fiscal and Management Analysis for an update of this fiscal impact
statement.

Explanation of State Revenues:  

Explanation of Local Expenditures:  

Explanation of Local Revenues:  

State Agencies Affected:  

Local Agencies Affected:  

Information Sources:  

Fiscal Analyst:  Randhir Jha,  232-9556. 
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